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Credit:  an agreement in which a borrower receives something 
of value, and agrees to pay for it later.

Finance charge:  the total amount of interest paid to borrow 
a sum of money.
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Cash advance:  a withdrawal of cash from an ATM or bank teller 
charged to a credit card 

-interest is usually calculated from the day of the 
withdrawal.
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Example 1:  Calculating interest on cash advance

-John charges a cash advance of $500.00 to his credit card.
-appears on January 27 statement and he doesn't pay it
-next statement if February 27
-bank charges 18.00% annual interest for cash advances starting 
on the day of the withdrawal
Calculate the interest that John is charged for the January 12 
cash advance.

Step 1:  Calculate the number of days that interest was added on
(you may need a calendar for this)

Step 2:  To use the formula I=Prt, find P, r, and t

Step 3:  Fill in the formula and solve for I

number of days from Jan.12 to Feb.27?
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